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Instructions : (i)  There are total 10 questions in twe sections printed both in Hindi

and English.
(ii) Answer 5 questions, selecting at least two from each section.
(iii) All questions carry equal marks. Marks are given against each of the

question.
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SECTION - A
G - H
1. (a) Following are the Balance Sheet of Y Ltd. and Z Ltd. as on 31 March, 2020 :  (15)
Particulars Y Ltd ZLtd
®) ®)
I.  Equity and Liabilities :
Shareholders’ Fund : Equity shares of ¥ 100 each 50,00,000 | 30,00,000
Reserve and Surplus : 10,00,000 5,50,000
Current liabilities :
Trade payables 15,00,000 9,50,000
75,00,000 | 45,00,000
II. Assets:
Sundry Assets 75,00,000 | 35,00,000
10,000 Shares in Y Ltd. 10,00,000
75,00,000 | 45,00,000
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Y Ltd. absorbed Z Ltd. on the basis of intrinsic value of the shares. The purchase
consideration is to be discharged in the form of fully paid-up equity shares,
entries to be made as per face value only. A sum of ¥ 2,00,000 is owed by Y Ltd.
to Z Ltd. Also included in stock of Z Lid. is ¥ 3,00,000, goods supplied by Y

Ltd. at cost plus 20%.

Give Journal Entries in the books of both companies. Prepare Balance Sheet of

Y Ltd. soon after absorption.
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(b) The following information relates to the business of a partnership firm :

(c)
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(iv)

W

Average capital employed in the business ¥ 6,20,000.

Net trading profits of the firm for the past three years (after tax) were
¥ 1,07,600, T 90,700 and ¥ 1,12,500.

Reasonable return expected in the same type of business is 10%.

Fair remuneration to the partners for their services is ¥ 13,600 per annum
not charged to Profit and Loss a/c so far.

Calculate the value of Goodwill :

(a)
(b
(©)

On the basis of five years’ purchase of the annual average super-profit.

On the basis of capitalization of the 10% annual average super-profit.

On the basis of an annuity of super-profit, taking the present value of
annuity of ¥ 1 for 5 years at 10% p.a. interest is ¥ 3.78.
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What do you mean by amalgamation in the nature of merger and nature of
purchase ? What is the difference between the two ?
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2. (a) Mr. Dilip owns a big house, the construction of which was completed in May,
2016. 50% of the floor area is let out for residential purposes on a monthly rent
of T 3200. However, this portion remained vacant for one month during
2019-20. 25% of floor area is used by the owner for purpose of his profession,
while the remaining 25% of the floor is utilized for the purpose of his residence.

1

Other particulars of the house are as follows : {as)
(4

(i) Municipal valuation 75,000

(ii) Standard rent 90,000

(iii) Municipal taxes paid 12,000

(iv) Repairs 3,000

(v) Interest on capital borrowed for repairs 28,000

Compute the taxable income from house property for the Assessment Year 2020-21.
ft foeii T =2 Fehi 1 wandt @ Rrwe Fmfo w0 7€, 2016 W EI AT | FEHA
3 Sl 1 50% WIT T 3,200 Witres fud Wt % forg R mar @ 12019-20
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4
(i) FRATieTeRT qETehT 75,000
(ii) W feTan 90,000
(i) PRUTIEHT & LHET 12,000
(iv) wOHd 3,000
(v) TREA % fT SR WS 28,000
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(b) Mr. Anupam Agarwal estimates his current income for the financial year 2020-21 as
follows : 15)
(4
(i) Taxable income from business 11,05,000
(ii) Income from other sources 65,000

He has taken a life insurance policy on his own life and of which annual
premium is T 76,000. He is eligible for deduction u/s 80 D ¥ 4,000.

Calculate advance tax and find out amount to be deposited on different dates
assuming that the deduction at source on an income of Mr. Anupam Agarwal is
¥ 3,080.

sff a1 FTmaTel ) ferefer a 2020-21 o e 3 B T Fifea 2

4
() —HEEE H I 11,05,000
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What are the items that included in the term ‘Perquisites’ and are taxable under
the Income Tax Act, 1961 ? (10)
s FfufREm, 1961 % I=AK HH § 7 ‘et A S SR § I A

27

Shyam Co. Ltd. furnishes you the following information to the half-year 30t

June, 2020. 15)
L4

(1) Fixed Expenses 90,000

(iiy Sales 3,00,000

(iii) Profit 60,000
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During second-half of the year, the company has projected a loss of ¥ 20,000.
Calculate :

(i) Break-even point and Margin of Safety for the six month ending 30" June,
2020.

(ii) Expected sales for second-half of the year assuming the p/v ratio and fixed
expenses as unchanged.

(iti) Break-even point and Margin of Safety for the whole year 2020.
30 9, 2020% 3 = ¥ fore vam ol L 3 s g @ R

4
(i) ErR=3 90,000
(i) ekl 3,00,000
(i) @™ 60,000
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The expenses budgeted for the production of 10,000 units in a factory are

furnished below : 15)
Per Unit
4
Materials 70
Labour 25
Variable overheads 20
Fixed overhead (% 1,00.000) 10
Direct variable expenses 5
Selling expenses (10% fixed) 13
Administrative expenses (X 50,000) 5
Distribution expenses (20% fixed) 7
Total 155

Prepare a budget for the production of 6,000 units and 8,000 units. Assume that
administrative expenses are rigid for all Jevels of production.
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What do you understand by cost reconciliation statement ? Discuss the causes of
difference between costing profits and financial profits. (10)
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Explain the provisions of the Companies Act, 2013 regarding the appointment,
remuneration and termination of the services of an auditor of limited liability

company. 13
i e arel St & sihai i PR, st o Jaral o T %

forg st aftifrm, 2013 ¥ JIgTE! 1 I HIN |

What do you understand by Verification ? Distinguish clearly between
verification and valuation and explain the objectives of Verification. (15)
T & 3T R § 7 HeH T e A ST T8 HI A T
3iva wared |

What is Auditor’s Report ? What is the difference between a clean report and
qualified report ? Give imaginary specimen of clean report. (10)
Fiheror ikioe F1 8 2 e T TR wRe w1 SRR ? TS HIEUh D

SRre ot o AT |
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5. (a) The Balance Sheet of H Ltd. and S Ltd. as on 31 March, 2020 were as under :  (15)
Particulars H Ltd. S Ltd.
L4 4

1.  Equity and Liabilities :

Share Capital : Shares of ¥ 100 each. 20,00,000 5,00,000

Reserve and Surplus :

General Reserve 3,00,000 1,00,000

Statement of profit and loss :

Balance on 1.4.2019 4,00,000 2,00,000

Profit for 2019-20 5,00,000 | 2,50,000

Current Liabilities :

Trade Payables :

Creditors 5,00,000 |  3,00,000

Bills payable 1,50,000 —

38,50,000 | 13,50,000

II. Assets:

Non-current Assets :

Tangible assets :

Land & Building 6,00,000 —

Plant & Machinery 20,00,000 —

300 shares in S Ltd. at cost 6,50,000 —

Current Assets :

Inventories 4,00,000 | 8,50,000

Trade Receivables :

Debtors 1,00,000 | 3,00,000

Bills receivables — 1,00,000

Cash & cash equivalents 1,00,000 1,00,000

38,50,000 | 13,50,000
Shares were acquired by H Ltd. on 1% Oct. 7019. Bills receivables held by S Ltd.
are accepted by H Ltd. Included in the debtors of S Ltd. is ¥ 60,000 owing by H
Ltd. in respect of goods supplied.
Prepare Consolidated Balance Sheet assuming that the reserve of S Ltd. is for the
pre-acquisition period.
ACOME19 (03)
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What points will receive your attention, while auditing the accounts of a
Banking Company ? (15)
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Explain the powers and functions of Assessing Officer under Income Tax Act,
1961. (10)
SRR ARIREm, 1961 3 WauE! % awrla H-faiw R & et @
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SECTION -B
G s -B

Explain the concept and scope of financial management. What role should the

financial manager play in a modern business enterprise ? (15)

R ey 61 SIAUTOT TS 89 I W B | SR Smies Jan # fwd
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What do you mean by Capital Budgeting ? Discuss the objectives and
importance of capital budgeting. 15
ot e & 3179 1 e & 2 oft wrore 3 S8¥E T e Y G |

Elucidate the Modigiliani approach to the problem of optimum capital structure. (10)

Wﬁ@ﬁmﬁm%mﬁﬁmwaﬁml

Elucidate and illustrate the James E. Walter approach to dividend policy. (15)
i it % oy § 9 S m%q&aﬁwﬁmaﬁam@ |

What is Cheque ? Discuss the difference between Cheque and Bill of Exchange. (15)
Fw w2 2 T aun Rfrr R § sw FarEd |

Discuss the privileges of a holder-in-due course under Negotiable Instruments
Act. (10)
P v s ¥ avha aenfaferend 3 Rl st <At freree Hif |
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8. (a) The Directors of a Domestic company, whose capital is ¥ | crore all in equity
shares, proposes to expand its business for which an additional investment of
¥ 50 lakhs would be needed. The entire money can be raised either by issue of
equity shares or by issue of 10% debentures. They decide in favour of issue of

equity shares. (15)

As a finance manager do you approve the proposal ? Assume that rate of return
is 20% and rate of corporate tax is 30%.

T e e Rraeh gEar 3w Gt 7w B0 B, S wes! A FOH & SHadE
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3 3@ Ut & fovq wwan siw S A w1 Pk fern |

w R s S s d e au e ol A gemm § c R g R S W
Yo < X 20% 9T e R W 30% 7 |

(b) Discuss the achievements of Regional Rural Banks. Explain the main problems
being faced by regional rural banks. What steps will you suggest for their
improvement ? (15)

it rreftor Fent 1 SR 1 fad=mn iR | gefte it S % ame AR el
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(c) Explain the major constituents of Indian Capital Market. (10)
TR it ST % SE 3T T v HIfT |
9. (a) Discuss the organization and deficiencies of Indian Money Market. (15)

VIR T SR & TS a4l ST &1 vt i |

(b) What is Cash-Flow Statement ? What are the sources and application of cash. ~ (15)
Ueh aTE I 1 & ? Vb & B~ | 6id T@ SHITE ?

(c) Critically examine the monetary policy of Reserve Bank of India. 10)

W o S 6t it i i are=aTeTs s i |
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10. (a) Explain the investment policy of Life Insurance Corporation of India. (15)

TRt S st Ry <61 fyfrim ify 6 R i

(b) Explain the powers, functions and achievements of Securities and Exchange
Board of India. (15)

mﬁgﬁ’@@ﬁﬁm@é%m,aﬂﬁwmﬁml

(c) Discuss the provisions of penalties for dishonor of a cheque for the insufficiency
of funds in the account. (19)
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